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A Festive Message from Our Managing Partner, Natasha Frangos

As we approach the run up to Christmas, we are As another year flies by, I wanted to take the opportunity in our final 

eNews of 2025 to say thank you for being part of our community and to wish you and your families my warmest 

festive greetings.

In whatever capacity you are reading this message whether as a client, contact, or member of staffyou are truly valued 

and an important part of the HaysMac world.

I recognise that whilst 2025 has been very successful for some, it has created challenges for others. We appreciate 

the varied landscape our clients have faced, with increased operating costs, geopolitical uncertainty, a languid 

economy, and tariff wars for those operating internationally. It is a privilege for HaysMac to work with such a range of 

entrepreneurial, inspirational, and transformative clients.

As we head towards 2026, we remain committed to keeping our clients and people central to our purpose and 

continuing to be guided by our three pillars: For Business, For People, For Good.

Happy New Year.

https://haysmac.com/


UK adopts IFRS 18

The UK Endorsement Board has announced the adoption of ​IFRS 18 Presentation and Disclosure in Financial 

Statements​ which will replace IAS 1 Presentation of Financial Statements. IFRS 18 will be effective for accounting 

periods beginning on or after 1 January 2027 although early adoption is permitted. The standard will result in 

significant changes to the presentation of the income statement with new mandated categories of operating, 

investing and financing sections and mandated disclosures of operating profit and profit before financing and income 

taxes. The cashflow statement will also be required to start at the new operating profit subtotal when the indirect 

method of preparation is used.  

2025 Autumn Budget

Last month the Chancellor delivered her second Budget with £26 

billion of tax rises through a range of measures with a further freeze 

on income tax thresholds leading the revenue raising measures in the 

medium term.  Other measures included levying national insurance 

on pension salary sacrifice schemes above £2,000 and a mansion 

tax on homes worth £2 million. HaysMac produced a ​comprehensive 

summary of the budget​. If you have any queries please contact your 

usual adviser or Graeme Privett, Private Client Tax Partner

FRC reviews Wates’ reporting

The Financial Reporting Council (FRC) has published a report on the implementation of the ​Wates Corporate 

Governance Principles for Large Private Companies​ which includes examples of good practice. Whilst it found 

some transparent and informative information being included it also found duplication and a lack of cross referencing 

which detracted from the reader’s ease of navigation and engagement with the report. The FRC found a fragmented 

approach to producing the annual report and urged companies to consider the annual report as a cohesive and 

integrated document which made use of cross referencing and avoided duplication.   

Late corporation tax filing penalties double

Included in the Budget was an announcement to double late 

corporation tax filing penalties with effect for returns due on or after 

1 April 2026. The new penalties can be found ​here​ and are the first 

increases since their introduction in 1998. The new regime will mean if 

a return is more than 3 months late on three successive occasions the 

penalty will be £2,000.
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FRC reviews quality of smaller listed company reporting

The FRC has published a thematic review on ​reporting by the UK’s 

smaller listed companies​ which is designed to help them improve 

the quality of their corporate reporting. The review, based on 20 

companies outside the FTSE 350 and which included AIM companies, 

focused on revenue recognition, cashflow statements, impairment of 

non-financial assets and financial instruments. In all areas the FRC 

found room to improve conciseness and emphasised that good quality 

reporting does not necessarily require greater volume. The review also 

contains hypothetical illustrative examples of good reporting. It also 

contains details of the common triggers which lead to an FRC enquiry.  

One of the key triggers is the misclassification of cashflows.

Help for hustles

HMRC has reminded seasonal traders, in its ​Help for the Hustles​ campaign, of the need to inform HMRC if they 

earn more than £1,000 from their extra income activities. The campaign distinguishes between income from trading 

activities and that from selling unwanted personal items, the latter of which would not normally require reporting. The 

campaign website includes a questionnaire that can be completed to assist taxpayers in deciding whether a report to 

HMRC is required but this provides only an indicative and not a definitive opinion.

ICAEW’s insight on simple assessments

The ICAEW has ​issued an insight​ on the importance of checking 

simple assessments, which are increasingly being issued by HMRC 

to collect tax believed to be due, typically on pension and interest 

sources of income. The ICAEW urges taxpayers to check these letters 

carefully, as they can be based on historic information that may no 

longer be accurate.

FSCS increases protection limits

On 1 December 2025, the Financial Services Compensation Scheme (FSCS) increased its ​deposit protection limit​ 

from £85,000 to £120,000. The limit for certain temporary high balances also increased from £1 million to £1.4 million 

and applies for ​qualifying life events​ such as buying or selling a house and payouts from insurance policies. However, 

this higher protection limit only lasts for the first six months.
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New tax adviser regulation abandoned

The Budget has confirmed that the Government has abandoned plans 

to introduce a new regulatory framework for tax advisers but ​will 

require tax advisers​, interacting with HMRC on behalf of clients, to 

register with HMRC from May 2026 and meet minimum standards. 

Firms will need to register the names of their “relevant individuals” 

(senior people with genuine control of tax advice being provided) with 

penalties of £5,000 for prohibited interaction with HMRC, rising to 

£10,000 for repeat offenders.

Trust registration deadline looming

ICAEW has reminded trustees of the 31 December 2025 deadline for registering with HMRC for automatic exchange of 

information, although a later date might apply in specific circumstances. The requirement comes from amendments to 

the agreements made in 2015 to improve international tax compliance and apply to UK reporting financial institutions 

and UK trustee-documented trusts. A penalty of £1,000 can be charged for failing to register with a further penalty of 

£300 per day if the failure continues after the initial penalty notice has been issued. Further details are available ​here​.

ID verification becomes mandatory

As from 18 November 2025 it is mandatory for new directors and 

persons with significant control (PSCs) to verify their identity and 

provide the resultant personal code to Companies House for each 

role that they hold.  No new companies can be incorporated until all 

proposed directors and PSCs have been identified.  Existing directors 

must verify their identity when filing their next confirmation statement 

with PSCs needing to identify within the next twelve months. Further 

details are available ​here​ and if you require assistance please contact 

IDV@haysmac.com

And finally….. end of the brown envelope?

From March 2026, HMRC will adopt a “digital by default” approach, ending routine postal letters and aiming to save 

£50m annually in print and postage costs by 2028/29. More information is available here.​
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