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Welcome to haysmacintyre’s regular
‘e-news alert’ for corporates and private individuals.

2024 Budget

Last week, the Chancellor unveiled his 2024 Budget which he
described as a "budget for long term growth” and which is
likely to be the last significant fiscal announcement before the
General Election. Cuts in National Insurance and Capital Gains
Tax on residential properties were partly funded by abolishing
the Furnished Holiday Lettings and Multiple Dwellings Relief for
Stamp Duty Land Tax regimes, as well as a new vaping duty
and restrictions on the non-domiciled tax regime. haysmacintyre
published a comprehensive analysis of the Budget. Please
contact your usual haysmacintyre adviser, or Katharine Arthur,
Partner, if you require assistance with your tax affairs.

HMRC fixes IR35 OPW double taxation issue

HMRC has legislated in Finance Act 2024 to remedy the double taxation issue in IR35 Off Payroll Working
(OPW) cases where the public or private end user/fee payer has erroneously freated a worker providing
services via ifs Personal Service Company (PSC) as being outside IR35. From & April 2024, HMRC will be
able to offset the amount of Income Tax, National Insurance, Corporation Tax and dividend tax paid by the
contractor/PSC against any PAYE liabilities due. The legislation will be back dated to 6 April 2017. Please
contact the Employment Tax team should you require assistance.



https://haysmacintyre.com/wp-content/uploads/2024/03/Spring-Budget-March-2024.pdf
https://haysmacintyre.com/wp-content/uploads/2024/03/Spring-Budget-March-2024.pdf
mailto:karthur%40haysmacintyre.com?subject=eNews%3A%202024%20Budget
https://www.legislation.gov.uk/ukpga/2024/3/contents/enacted
mailto:employmenttax%40haysmacintyre.com?subject=eNews%3A%20HMRC%20fixes%20OPW%20doube%20taxation
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Improving prospects for IPOs and M&A?

The outlook for IPOs and M&A deals in 2023 looked uncertain.
The amount of cash raised through IPOs in Llondon plunged by
Q0% in 2022 with the trend for declining M&A and IPO activity
continuing info 2023. Despite this, there is an expectation of a
slightly more positive outlook for the UK's private and public
equity markets into 2024 supported by the FCA's proposals to
reform the UK listing regime and more stable access to debt
financing as interest rates are expected to seftle. Read more of
our market insight here.

Treasury reviews Russian sanctions

The Treasury Committee has called for evidence on how effective the UK's financial sanctions on Russia are

proving to be and whether the sanctions should be extended. It is asking for written evidence on several areas
including: the effectiveness and completeness of the financial sanctions; the appetite for confiscating frozen
assets and any legal precedents for such actions; whether the sanctfions should be widened to include those
who purchase Russian oil and gas; and the mitigation of any unintended consequences.

Cooking the identity

Companies House is investigating the incorporation of over
750 companies in a six-week period which have tried to clone
the identity of famous chefs, including Heston Blumenthal and
the Ritz. The companies have been set up with names very
similar fo existing business, or which could be reasonably linked
fo genuine businesses, or with subtle misspellings of the real
businesses, such as “Dinner by Heston Blumenthall” (including
an exira ‘' at the end). The scammers have then stolen money
from the cloned business and ordered high valued items before
leaving unpaid invoices after receiving the goods. It is hoped
that the additional verification required when incorporating
companies from 4 March 2024 will help combat this practice.



https://committees.parliament.uk/call-for-evidence/3357
https://assets.publishing.service.gov.uk/media/65df57cfcf7eb1e5f4f57fdf/01.+ECCT+Bill+Overarching+Fact+Sheet.pdf
https://assets.publishing.service.gov.uk/media/65df57cfcf7eb1e5f4f57fdf/01.+ECCT+Bill+Overarching+Fact+Sheet.pdf
https://haysmacintyre.com/wp-content/uploads/2024/03/Deals-round-up-2023_haysmacintyre.pdf

Protein bars are not cakes

DualFuel has unsuccessiully appealed to the First Tier Tribunal (FTT) against HMRC's ruling that its nutrition
protein bars were not zero-rated for VAT purposes. DualFuel argued that their flapjack and brownie sports
bars, intended for pre and post-workout consumption, should be zero-rated as cakes. However, HMRC
classified them as confectionary due to their ingredients and infended use. Despite evidence and arguments
presented, including the primary ingredients being oats, the judge ruled that the bars were not cakes based
on appearance, ingredients, taste, packaging, marketing and consumption patterns and should be standard
rated. Please contact Dougie Todd, VAT Partner, for assistance with your VAT challenges.

Inferred distribution nudge letters

HMRC is now issuing nudge letters to taxpayers who HMRC
suspect may need to declare income from distributions or
dividends. The letters arise from HMRC looking at company
accounts and identifying large drops in the profit and loss
reserve. The letter gives taxpayers 30 days to respond and
explains that penalties of up to 100% of any tax due may be
charged. If you receive a nudge letter or require assistance with
a potential undisclosed liability, please contact Danielle Ford,
Pariner and Head of Tax Disputes & Resolutions.

HMRC U-turns on DCPUs
On 12 February HMRC updated its guidance on Double Cab Pick Ups (DCPUs) that would have seen them

freated as cars, rather than vans, from 1 July 2024, for capital allowance and benefit in kind purposes. This
would have aligned their tax freatment with most other modified vehicles. However, on 19 February, in the face
of concerns from farmers and the motoring industry, HMRC announced that DCPUs with a payload of more
than a tonne would continue to be classed as goods vehicles and confirmed those with a payload of under

a tonne would be freated as cars. Please contact our Employment Tox feam for assistance in navigating your

employment tax issues.



https://www.bailii.org/uk/cases/UKFTT/TC/2024/TC09055.html
mailto:dtodd%40haysmacintyre.com?subject=eNews%3A%20DualFuel%20ruling
https://www.icaew.com/-/media/corporate/files/insights/tax-news/hmrc-one-to-many-campaign-distribution-or-dividend-income.ashx?la=en
mailto:dford%40haysmacintyre.com?subject=eNews%3A%20One%20to%20Many
https://www.gov.uk/government/news/update-on-hmrc-double-cab-pick-up-guidance
mailto:employmenttax%40haysmacintyre.com?subject=eNews%3A%20DCPUs%20U%20turn
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IAASB proposes increased auditor responsibility
on fraud

The International Auditing and Assurance Standards Board
(IAASB) has issued an Exposure Draft to revise ISA 240 “The

Auditor’s Responsibilities Relating to Fraud in an Audit of Financial

Statements”. The main change is to clarify the auditor’s role in
identifying fraud during an audit and reminds auditors of the
need o maintain professional scepticism. The Exposure Draft
includes, inter alia, the need to strengthen the identification

and assessment of material misstatement due to fraud,
increased audit documentation, increased communication with
management and those charged with governance regarding
fraud and increased transparency on the auditor’s responsibility
on fraud in the audit report. Comment is open until 5 June 2024.

Planning permission for short term lets

The Department for Levelling Up, Housing and Communities has announced proposals fo reform short term
lets which will see property owners requiring planning permission to be obtained before renting out rooms for
more than QO nights a year. Homeowners will still be able to let out their home for up to Q0 nights throughout
a year without planning permission. A new mandatory national register will also be set up to record all short
term lets and the Government will consider how this can be introduced without being disproportionately
burdensome. The proposals are designed to stop locals being pushed out of their communities by excessive

short-term lets.

Companies House fees increase

Companies House has announced it will increase its fees on

1 May 2024 across both its paper and digital platforms. For
instance, the cost of incorporating a company will increase from
£12 to £50 (£78 for same day registrations) with the fee for
signing up to the mandatory register of overseas entities rising
from £100 to £234. Please contact Katie Holden, Company
Secretarial Senior Manager, if you require assistance with your
company secretarial matters.


https://www.gov.uk/government/news/short-term-lets-rules-to-protect-communities-and-keep-homes-available#:~:text=The%20introduction%20of%20a%20short,keep%20communities%20healthy%2C%20where%20necessary.
https://www.gov.uk/government/news/short-term-lets-rules-to-protect-communities-and-keep-homes-available#:~:text=The%20introduction%20of%20a%20short,keep%20communities%20healthy%2C%20where%20necessary.
https://changestoukcompanylaw.campaign.gov.uk/changes-to-companies-house-fees/
mailto:kholden%40haysmacintyre.com?subject=eNews%3A%20Companies%20House%20fees
https://ifacweb.blob.core.windows.net/publicfiles/2024-02/IAASB-Exposure-Draft-Proposed-ISA-240-Revised-Fraud.pdf
https://ifacweb.blob.core.windows.net/publicfiles/2024-02/IAASB-Exposure-Draft-Proposed-ISA-240-Revised-Fraud.pdf
https://ifacweb.blob.core.windows.net/publicfiles/2024-02/IAASB-Exposure-Draft-Proposed-ISA-240-Revised-Fraud.pdf

CMA reports on housing market

The Competition and Markets Authority (CMA) has published the inifial findings from its housebuilding market

study, which was insfigated after Michael Gove wrote expressing concerns as to whether homebuilders were
developing the homes needed quickly and sufficiently. The research found that the number of houses built
and their affordability were impacted by two main factors: the nuances of the planning system and insufficient
housing being built outside of the speculative approach, such as affordable housing, self-build, and build-
to-rent. Overall, the CMA found the housebuilding market was not delivering well for consumers and that an
intervention was required in the market.

FRC on reporting quality

The Financial Reporting Council (FRC) has published a thematic
review on the reporting by the UK's largest private companies
which has found mixed quality when explaining material

complex or judgemental matters. Accounting policies were offen
boilerplate and not tailored to the specific circumstances. There
was also a criticism of the disclosures around financial instrument
risks, such as liquidity, whereas good examples described the
specific risks and quantified the exposure and sensitivity. Good
strategic reporting gave clear and concise explanations on
developments, performance and understanding of the entity and
did not need to be voluminous to be effective.

And finally... beware of the scammers

HMRC has issued a warning fo be alert against scams in the wake of the Self-Assessment tax season.

HMRC has said reported suspicious contacts exceeded 200,000 in the year ended 31 January 2024 which
represented an increase of 14% on the previous year. HMRC has published guidance on identifying tax scam
phone calls, emails and text messages.



https://www.gov.uk/government/publications/housebuilding-market-study-final-report?utm_campaign=2449628_Residential%20-%20Research%20-%20Morning%20Update%20-%2028.02.2024&utm_medium=Email%20Marketing&utm_source=Dotmailer&dm_i=2P3K,1GI58,7ZHZ6V,5SIKR,1
https://www.gov.uk/government/publications/housebuilding-market-study-final-report?utm_campaign=2449628_Residential%20-%20Research%20-%20Morning%20Update%20-%2028.02.2024&utm_medium=Email%20Marketing&utm_source=Dotmailer&dm_i=2P3K,1GI58,7ZHZ6V,5SIKR,1
https://media.frc.org.uk/documents/Reporting_by_the_UKs_largest_private_companies_ijQVWVu.pdf
https://media.frc.org.uk/documents/Reporting_by_the_UKs_largest_private_companies_ijQVWVu.pdf
https://www.gov.uk/guidance/identify-hmrc-related-scam-phone-calls-emails-and-text-messages
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